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Unit 5 - Revenue and Expense Accounts

Revenue Accounts-proceeds arising from the sale of goods/services to 
customers.  Revenue is generated indifferent ways in various types of 
businesses.  See pg. 87 examples

Expense Accounts-costs incurred to generate the revenue.  Separate expense 
accounts are set up for each major type of expense.

Major criteria used to decide whether a separate expense account is needed 
are: 1. Frequency of usage

2. Dollar value of expenditure
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