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Unit 12

Work Sheet, Adjustments, Financial Statements

So Far;

Adjustments are necessary of financial statements are to be correct

How to adjust prepaid expenses such as supplies rent, and insurance

How to adjust fixed assets by recording depreciation expenses
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Eight-Column Work Sheet

It is prepared the same way that a six column 
work sheet is prepared.

There is now an adjustment section to the 
work sheet

see page 257 for the adjustments
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Steps in Preparing the Eight-Column Work Sheet
1.  Write the heading on the work sheet.
2.  Write the trial balance on the work sheet.
3.  Gather the data needed to prepare the adjustments.
4.  Prepare the adjustments and toatl, balance, and rule the adjustment 

columns.
5.  Transfer all items to either the income statement or balance sheet 

columns.
6.  Total the income statement and balance sheet columns and 

determine. 
the net income or net loss.

7.  Balance and rule the works sheet.
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